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1. (1c) Official Subservience:

Peking reported in numersi code (June 9) that the All-China Federation of Literary and
Art Workers honored Stalin Awerd winners Ting Ling, Chou Li-po, Hc Ching~-chi, and Ting
I-yung, with Krutikov, Soviet Cultural Attache; Koyevnikov, Soviet delegate to the prepartory
meeting for the Azia and Pacifile peamce conference; and Shakov, Soviet writer, present.
Chairmen Kic Mo-jc “expressed dla®tion at the granting of the awards and appreciation

for the recognition of Chinese |art hy the USSR

Hangehow announced (June 14) that Soviet delegates to the preparatery.eetirg, D.V. Gulyayev,
Viedimir Kojevndkov, and Iven flushenko, toured Hangehow, where they "praised Chinats
achievemente in natlopal construction.® Shanghai stated (June 12} that Ho Chien-hsiu,
chief of the lxbor deiegation tc Moscow?s May Day celebratlon, arrived at Tsingtao
following hisz return from the USSR. He announced that "ne had visitedl the house where
Stalin was bourz.”

2. (lc) Imitsting ithe Soviehs
, P J

Peking in muameral zcde (Fune Ji) gquoted an NCHA dispatch from Mozecow concerning Chinese
students a®t the Stalin I:isti'tu'l;;e of Rallwey Transport Engineering, where Wang Xusng-hua
made some veluable coniributicns. He and students Ma Hsu~he and Kao Chie-chu spoke of
"the creative spirit in emulsting the USSR, wnich is peing nurtured by Sino-Soviet friend-
ship.® Wemg “zredited his achievements to the teachings of his Soviet professors and

the assistance giver him by his clasemateso”

Shanghai reported (Tane iy that the Nerth Anhwel Labor Union recdlved a letter June 5
fram the Moscow trade unlon,. o sponse o an eariiexr letter, which promized: "We
shall teach cur promeisive ences to the (hinese, We wish you new achievements in
the struggle fror the diztatb Aip of the prolesariat.”  Wuhsl sald {(Tuze 15} that the
local Youth Jorps iwld o raLL,yl:“or student Wanz Chi, who was leaving for swamer comp ic
the USSR, aadi who

aeoamised that he woenld “learn in the UBSR ané return Lo teach what he
had lesaned to fhe shildren o0 Chinn,” Shanghai stated (Tune 10) that werkers in the
Nanlking Telecomruaications Wire Factory overiulfilled their May gquota 2y adopting the
Soviet Kovalev method.

Mukden complsined (June 12 *';hf‘it ir apite of the increased productlos. and lowsr coshs
resulting from adcption of inm:‘mved techniques, “many backward workers have refused to
accept thess inncvatisas,” yridr the resulb thei many cadres had be be employed 1n State
industries "to promothe the udv;'lo‘;ior. of inuovations among congervative workersa.”  Mukden
reported (e Lu) that cndvea|in the Fushun Mindng Admindstrstion had held a meeting to
discuss ways and means tc adoph Sevist fechniques in coal mindinge. The TIAG FLL JIE PAO
carried commen’ by Hao Lang regerding workers “who ars overly zonservative anc anwilling
to accept new ildeaz.”

Anshan {(June 11) gquoted Chang I-ming, Anshan Burean construction chie®, as saying Chinese
technicisne “are not ur To standasd,” and so "must determinedly study ard emulote Soviet
technigques.” Dalrea stated (funs 12) that workers in the Daiven Noo 3, Power Plant had
been charged with Fadhering to|old methods.™ Workers on the Chinese~"hangchun Raiiway
were guilty of “error: in thiukirg® when theysedd new frelght hauwling records were
impossgible, and lesrred their errors afier indoctrination.

30 (2a) War Burilens:

Shanghai reported (fune 10) that an Bast China commlthee had been oxgenized for rehabilie
tation of the oid revolutionary bases, by seeing that farms of Armymen were cultivated,
reducing grain levies, ané promoting trade through special relief and loan to dependents
of Armymeri. Nancheng m’m.ounce“d (chame 14) that in Changchiatsur, Kiangsi, women organized
mutualeaid teams, did cnly light work at first, and "now are able to do all the farm
work." Kunmding seid (June 1}5)1 that "in order to solve the lsbor shortage," the Ma Yu-lien
mutualeald tesm of Iurghe Hsiang, Fengchlang Hsien, Yunnan, "included wansr. among its
members, after prolests were overcome,”
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4, (2c) Goods Shortages:

Peking announced ir numersl code (June 9) that englneers on tne Chingchlang flood control
project had made changes in conshruction plans that saved 800 millioz yunn worth of steel,
This was achieved by using only twe rivets instead of four, eliminating cover plates on
vertical supports, snd using the dars on the baze plates every 24 centimeters instead of
every 12 centimeiers as provided in the Plusprints. Chungling reported {(June 11) that
1.2 billion yuan had been saved in constructicon of the Chengtu-Tienshui Rallway by
rerouting the Chengtu-Teyang section, Thus elimlnating 21 kilemeters,

5. {(2d) Tredz Stagnatiou:

Nantung annocunced {Fuane 12, tnat Yin order toc promoie trade between towma and adjacent
areag,” Nantung would hold a regional trade conference late 1m June, Nantung added
(June 15) that the Nantuas Port OfTice nad inawgurated Llong-distance telephone service
"to pramote interregicnal trade.t (lumgiing repsried (-une 15) taa% the Sulndng,
Szechwmn, Peoplats Dank had lent 200 million yuar to private merchants and agsisted 600
firms, vhile barks snd other Zovermment offices had heen liendlng funds “to restore
businessz, in Hanchung, Suwining, Hantal, Shelnng, and uangyuar Osien,

Chungiing stated (fune 13} that the Kwelchow Federstior. of Cocperatives declded 3
develop trade by making losns to peasants, as the cocperatives had “nct been workable
because of poor business methods and inabllisy of the peasants i nake purchasese” In
western Szechyan a meeting was called June Z to find ways of selling native products.”
The banks wers salied upse to iend money, while the Chine Mative Products Cre planned
"to train cadres te buy asbive provduachze”

6. (32) Party Couvroic:

133 thet the Hast Jhins Pariy conrenence heard a

= the articorruption drive had besr. of greal
ereor: of some Farty menbers, improving the political
ptnening the Partyls ieadevship of the Mation,” e

5 head sufTered from burmoil mad cirife srithin dtg own

admitted thaet in th

ranks, and had “act sble %o promoete democrscy withir the yranko o the Partye"® The
conference rasoived thougnt refurm awong the cadres, anphasizing the Aemercation

between workor: ond the torgsniale; improve indoctripation of cadves io Merxism-leninism
and the thanries of Meo Tee-btodugs Amplement the system of coil: e leaderenlp; strengthen
the leadership of the Lowtk Sowpz and workers? unions; and strictly enfrones Parby

ddscipline.

7o (3e¢) Ciass Gontiiczte

Anshan reported (dume 12) that the locsl Youbh Corps inttiated LO0C new mwmbers from
among progressive anticorTuphion drive workers, urglng thew te “streagthen their
struggle £or the leadership oFf the working clesz.” Dalren (Fune 12} ammounced the
organizing ints eclasses of 12,000 workers from private indushzry "te inerease thelr
class consclousness.” Tainan stated (Jane 10} that Shautung authorities plaaued To
investigate the Chinling iron zdner disaster, whish resuited in the death of Tour
workers, because The napitalizis “smphasized the profit motive,” ilgnoring worksrs?
reports of danger.

According to Horei {duue 123, the 20,000 persons viswing the Annvel antidorruption
exhibition cowrld “szlesrly ses evidence of capitalist athtacks upon the working classe”
Wuhen stated (June 10) “hat Labor unioos in Canton had beern reorganized "o demaxcate
clearly the woriing olass from the canitalists,” and to coubas any attacks by the
capitalists. Sian reported (Mme 12) that 96 workers of "excellent celiber” from seven
loeal factories had been sdiitied to the Commmist Party, afier being trained by +he
Party and tested by the various movemente during the past 3 yearse
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Yangciicm reported (June 13) tha®t local workers' unions had been reor

progr;essive workers appointed Party prcpagandiste and 93 initiated
! |

8. (3d) End of Anticorruption Drive: |
|

Peking said in numeral code (Jume 14) that Premier Chou En-lai on Ju
directive for speedy terminatloc of
drives; severely criticized some phases of the drive; and i sald author
far back into distant wiolations, computed the amount too high, cove
scope, and failed to employ = unified standard of computation.” He
a "misunderstanding oi the princigples of leniency, so that workers a
dissatisfied, and corrupt mnerchants tempted again to pra?tice the fi
called for speedy rehabilitation of trade and industry, restitution
fined.[, postponement of payment of fines, and a @.:arem:eeftbn'b after
fines| 2 businessman could remain in business. |
I

Peking snnounced (June 14%) the
(June|15) that it had been officially clos
the five-~antifs exhibit, visited Wy 261,000 persons, would be close
declared (June 13} that ir Icheng Hsien, Kiangsu, cedres had beer <
lmowl?dge of economice and finance® in promoting the ant

|
9. (3e) Remolding of Agriculiure:

ed in Chungking. Wihao s@
d June 20.

1?arged with
;corruption drive.
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me 13 issued a

the antiwaste, anticorruption, antibureaucracy

ities "dug too

red too wide a
declared there was
nd shop clerks were
ve vices." Chou

to those too heavily
he had paid his

t ‘he anticorruption :‘-*"Lveihad ended in Tientsin, and

ated (June 12) that
Yangchow
a "lack of

| |
Kunming reported (June 13) that the Party Committee in Paoshan Hslen, Vunnan, had

organized land ~eferm stuly classes for 1ts 244 rural cadres, as ma
thoughts and "feared they would lose their jobs if land reform were
were @s’cmcted o ptudy faxm Life in the USSR, the theory of the s¢
"new marriage law aspects of Land reform,® and to assure the dictatc
proletariato

| i
code {(Jun= 13} that 21,0006 persons visite

Peling reported in numeral
fame June 12 to see the bumper wheat croj

Agriculture?s experimental

plantinge.
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